
 

 

NEWLY LAUNCHED DYNAMIC VSTOXX INDICES LICENSED TO BARCLAYS  
 

ZURICH (JANUARY 16, 2013) -  -  STOXX Limited, the market-moving provider of innovative, tradable and 

global index concepts, today announced that the newly launched Dynamic VSTOXX and Dynamic VSTOXX 

Net Of Costs indices have been licensed to the Investment Bank of Barclays. The new indices provide an 

enhanced exposure to European volatility through the VSTOXX futures by applying a dynamic allocation 

strategy aimed at identifying the most rewarding – and yet at the same time less risk-prone– combination 

of short- and mid-term futures. 

 

The Dynamic VSTOXX and Dynamic VSTOXX Net Of Costs indices follow an “index of indices” concept, 

meaning their value is calculated based on the value of the underlying indices, the EURO STOXX 50 

Volatility Short-Term Futures (VSTOXX Short-Term Futures) and EURO STOXX 50 Mid-Term Futures 

(VSTOXX Mid-Term Futures) indices. The weights of the underlying indices are rebalanced dynamically in 

the Dynamic VSTOXX and Dynamic VSTOXX Net Of Costs indices. Both indices follow the exact same 

index concept, however, the Dynamic VSTOXX Net of Costs Index additionally accounts for average market 

costs which are typically associated with the replication of an index for a financial product. All costs are 

clearly identified in the index formulae, ensuring transparency for market participants. 

 

“The newly launched Dynamic VSTOXX and Dynamic VSTOXX Net Of Costs indices offer market 

participants the possibility to diversify their portfolio by adding exposure to VSTOXX futures,” said Hartmut 

Graf, chief executive officer, STOXX Limited. “Through the dynamic weight allocation between the two 

underlying VSTOXX Short- and Mid-Term Futures indices, which ranges from short to long positions, the 

index adapts to high and low volatility regimes in the European market.” 

 

"These new indices cater to the demand we've seen from investors looking to mitigate some of the 

downside risk of investing in many assets, whilst still wanting to reduce the cost of carry when conditions 

are more benign. The Dynamic VSTOXX indices may appeal to a wide selection of investors who like the 

negative correlation of the VSTOXX with equity markets, but who also want the longer-term hedge that 

these indices offer, rather than trying to time the volatility market,” said Benedict Redmond, director, 

Barclays. 

 

The Dynamic VSTOXX and Dynamic VSTOXX Net Of Costs indices are based on the VSTOXX Short-Term 

Futures and VSTOXX Mid-Term Futures indices. These replicate a hypothetical portfolio which measures 

the returns from a rolling investment made into two VSTOXX futures contracts traded on EUREX with a 
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remaining maturity of one and two months and four VSTOXX futures with a remaining maturity of four, 

five, six and seven months, respectively. 

 

The weight of the VSTOXX Short-Term Futures and VSTOXX Mid-Term Futures indices in the Dynamic 

VSTOXX and Dynamic VSTOXX Net Of Costs indices is adjusted on every index rebalancing day, which 

occurs at irregular intervals, but can happen as frequently as daily. The allocation of weight to each of the 

underlying indices is triggered by a trading signal, which is calculated as the ratio of the closing values of 

the VSTOXX and VSTOXX 120 Days indices: a higher ratio level corresponds to a higher weight of the 

VSTOXX Short-Term Futures Index in the Dynamic VSTOXX Index, while a lower ratio leads to a higher 

weight of the VSTOXX Mid-Term Futures. The maximum change in exposure to one of the underlying 

indices in one day is capped at 5%. 

 

Both the Dynamic VSTOXX and Dynamic VSTOXX Net Of Costs indices are available in three different 

versions: Alpha, Long-only and Standard. While the Alpha version allows a short exposure to the VSTOXX 

Short-Term Futures of up to -50%, the Standard versions limits this to -30%. In the Long-only version, any 

short exposure to the underlying index is prohibited. For each index version, a specific conversion matrix 

allows to convert the trading signal into allocation weights for the VSTOXX Short-Term Futures and 

VSTOXX Mid-Term Futures indices. 

 

The Dynamic VSTOXX and Dynamic VSTOXX Net Of Costs indices are calculated in Euro. All index versions 

are available in real-time. 

 

For further information, please see www.stoxx.com. 
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Media contact: 

 
Andrea Weidemann, andrea.weidemann@stoxx.com, Phone: +41 58 399 3568 
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Note to Editors: 

About STOXX Limited 

STOXX Ltd. is a global index provider, currently calculating a global, comprehensive index family of over 6,000 strictly 

rules-based and transparent indices. Best known for the leading European equity indices EURO STOXX 50, STOXX 

Europe 50 and STOXX Europe 600, STOXX Ltd. maintains and calculates the STOXX Global Index family which 

consists of total market, broad and blue-chip indices for the regions Americas, Europe, Asia, and Pacific, the sub-

regions Latin America and BRIC (Brazil, Russia, India and China), as well as global markets. 

 

To provide market participants with optimal transparency, STOXX indices are classified in three different categories. 

The regular “STOXX” indices include all standard, theme and strategy indices that are part of STOXX’s integrated index 

family and follow a strict rules-based methodology. The “iSTOXX” brand typically comprises less standardized index 

concepts that are not integrated in the STOXX Global Index Family, but are nevertheless strictly rules-based. While 

indices that are branded “STOXX” and “iSTOXX” are developed by STOXX for a broad range of market participants, the 

“STOXX Customized” brand covers indices that are specifically developed for clients and do not carry the STOXX brand 

in the index name." 

 

The STOXX indices are licensed to over 400 companies around the world as underlyings for Exchange Traded Funds 

(ETFs), Futures & Options, Structured Products and passively-managed investment funds. Three of the top Exchange 

Traded Funds (ETFs) in Europe and 30 percent of all assets under management are based on STOXX indices. STOXX 

Ltd. holds Europe's number one and the world's number three position in the derivatives segment. 

In addition, STOXX Ltd. is the marketing agent for the indices of Deutsche Boerse AG and SIX, amongst them the DAX 

and the SMI indices. 

 

STOXX Ltd. is part of Deutsche Boerse AG and SIX. www.stoxx.com 

 
 
 

STOXX does not make any warranties or representations, express or implied with respect to the timeliness, sequence, accuracy, 

completeness, currentness, merchantability, quality or fitness for any particular purpose of its index data. STOXX is not providing 

investment advice through the publication of the STOXX® indices or in connection therewith. In particular, the inclusion of a company 

in an index, its weighting, or the exclusion of a company from an index, does not in any way reflect an opinion of STOXX on the merits 

of that company. Financial instruments based on the STOXX® indices are in no way sponsored, endorsed, sold or promoted by STOXX. 
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